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1 Fundamentals of Entrepreneurship
10 Questions

Q1 What is the core definition of entrepreneurship?

A Working for a large corporation to maximize profits.

B The process of designing, launching, and running a new

business to offer a product or service.
✔

C Investing money in the stock market to gain passive income.

D Copying an existing business model to create a local store.

💡 Explanation ✔ Correct Answer: B

Entrepreneurship is not just about owning a business; it's a dynamic

process of designing, launching, and running a new venture. It involves

identifying a market need and taking the initiative to fulfill it, often with

innovative ideas. Option A is traditional employment, C is investing, and

D is replication, not true entrepreneurship which values innovation and

risk-taking.
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Q2 Which of the following best describes an entrepreneur?

A A person who avoids risks and sticks to traditional methods.

B An employee who manages a team in a corporate setting.

C An innovator, risk-taker, and problem-solver who creates

a business.
✔

D A government official who regulates business laws.

💡 Explanation ✔ Correct Answer: C

Entrepreneurs are fundamentally characterized by their willingness to

take risks, innovate new solutions, and solve problems. They are the

driving force behind new businesses. Avoiding risks (A) is the opposite

of entrepreneurship. Employees (B) and regulators (D) play different

roles in the economy.

Q3 According to the "Did You Know" section, which country is home to
one of the largest freelancing communities in the world?

A India B United States

C Pakistan ✔ D China

💡 Explanation ✔ Correct Answer: C

The text specifically highlights that Pakistan has one of the largest

freelancing communities globally, ranking in the top five for freelance

growth. This showcases the entrepreneurial spirit of Pakistani

individuals in areas like software development and digital marketing.
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Q4 Which of the following is an example of a tech startup mentioned in
the chapter?

A A neighborhood bakery B Apple ✔

C A local clothing boutique D A traditional grocery store

💡 Explanation ✔ Correct Answer: B

The chapter explicitly mentions Facebook, Google, and Apple as prime

examples of tech startups that began as small companies founded by

entrepreneurs with innovative technological ideas. Bakeries and

boutiques are examples of local businesses, not tech startups.

Q5 What does the French word "entrepreneur" literally mean?

A To innovate B To undertake ✔

C To manage D To invest

💡 Explanation ✔ Correct Answer: B

The "Did You Know" box clarifies that the word "entrepreneur" comes

from a French word meaning "to undertake." This perfectly aligns with

the nature of entrepreneurs, who undertake the task and risk of starting

and running new businesses.
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Q6 Which characteristic involves creating something new or improving
an existing product?

A Risk-taking B Management

C Innovation ✔ D Marketing

💡 Explanation ✔ Correct Answer: C

Innovation is defined as the act of creating something new or improving

something that already exists. Entrepreneurs constantly seek new ways

to solve problems or make things better, which is a key characteristic of

successful entrepreneurship.

Q7 Starting a new business inherently involves the possibility of failure.
Which entrepreneurial characteristic addresses this?

A Risk-taking ✔ B Innovation

C Creativity D Problem-solving

💡 Explanation ✔ Correct Answer: A

Risk-taking is the willingness to take chances, knowing that failure is a

possibility. However, as the text notes, entrepreneurs also understand

that taking calculated risks can lead to great rewards.

Q8 Which famous entrepreneur started a company in his uncle's
garage?

A Steve Jobs B Mark Zuckerberg

C Walt Disney ✔ D Bill Gates

💡 Explanation ✔ Correct Answer: C

The "Did You Know" box states that Walt Disney, the creator of Mickey

Mouse, started his company in his uncle's garage. This illustrates the

humble beginnings of many massive enterprises.
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Q9 Why is entrepreneurship considered important for economic
growth?

A It increases the tax rate for everyone.

B It reduces the need for technology.

C It drives economic growth, creates jobs, and fosters

innovation.
✔

D It limits competition in the market.

💡 Explanation ✔ Correct Answer: C

Entrepreneurship is a major driver of economic growth. When new

businesses start, they create jobs and provide new products and

services, which leads to a better standard of living. It does not reduce

technology (B), nor does it limit competition. It actually fosters it (D).

Q10 How did the invention of the smartphone contribute to
entrepreneurial innovation?

A It reduced communication speed.

B It revolutionized communication and access to

information.
✔

C It eliminated the need for digital marketing.

D It restricted access to global markets.

💡 Explanation ✔ Correct Answer: B

The smartphone is cited as a prime example of entrepreneurial

innovation that has transformed lives. It revolutionized how people

communicate and access information, which in turn created countless

new business opportunities and industries.
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2 Digital Transformation & Technologies
17 Questions

Q11 What does "Digital Entrepreneurship" refer to?

A Selling physical goods in a physical store.

B Leveraging the Internet, digital platforms, and

technologies to create and run businesses.
✔

C Using only traditional marketing methods like newspapers.

D Avoiding technology to focus on manual labor.

💡 Explanation ✔ Correct Answer: B

Digital entrepreneurship is the modern evolution of entrepreneurship. It

specifically involves utilizing the power of the Internet, digital platforms

(like social media or e-commerce sites), and various digital technologies

to create, operate, and grow a business.

Q12 Which digital technology allows businesses to store data and run
applications over the Internet?

A Big Data Analytics B Cloud Computing ✔

C Social Media D Mobile Apps

💡 Explanation ✔ Correct Answer: B

Cloud computing is the technology that allows businesses to store data

and run applications over the Internet (the "cloud"). This reduces the

need for physical infrastructure, such as buying and maintaining

expensive servers, and enables remote work.
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Q13 Facebook, Instagram, and Twitter are examples of what type of
digital technology?

A Cloud Computing B Big Data Analytics

C Social Media ✔ D E-commerce Platforms

💡 Explanation ✔ Correct Answer: C

These platforms are explicitly categorized as social media platforms.

They allow entrepreneurs to market their products, engage directly with

customers, and build a brand presence. They are not primarily used for

storing data (Cloud) or analyzing massive datasets (Big Data).

Q14 How does Big Data Analytics help entrepreneurs?

A It helps them create physical storefronts.

B It helps them understand market trends and make

informed decisions.
✔

C It replaces the need for human customer service.

D It automatically designs marketing posters.

💡 Explanation ✔ Correct Answer: B

Big Data Analytics involves collecting and analyzing vast amounts of

data. For entrepreneurs, this means understanding market trends,

predicting customer behavior, and ultimately making data-driven

business decisions rather than relying on guesses.
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Q15 Which of the following is a primary function of mobile apps for
businesses?

A To increase the physical weight of the business.

B To offer services directly to customers' smartphones,

enhancing user experience.
✔

C To eliminate the need for a business plan.

D To replace the need for internet connectivity.

💡 Explanation ✔ Correct Answer: B

Mobile apps provide a direct channel for businesses to offer services to

customers right on their smartphones. This provides immense

convenience and enhances the overall user experience, making it a

valuable tool for digital entrepreneurs.

Q16 What is the primary purpose of Digital Marketing?

A Promoting products and services using digital channels. ✔

B Printing flyers and distributing them door-to-door.

C Building physical billboards on highways.

D Selling goods exclusively through physical retail stores.

💡 Explanation ✔ Correct Answer: A

Digital marketing is fundamentally about promoting products and

services using digital channels (like social media, email, search engines,

etc.). It is the digital counterpart to traditional marketing (B and C) and

is distinct from physical retail (D).
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Q17 What does E-commerce refer to?

A Conducting business

meetings in person.
B Buying and selling

goods online.
✔

C Manufacturing goods in a

factory.
D Providing in-person customer

service.

💡 Explanation ✔ Correct Answer: B

E-commerce specifically refers to the buying and selling of goods and

services online. It has revolutionized how businesses reach and sell to

customers, removing geographical barriers.

Q18 Which digital tool is used for Search Engine Optimization (SEO)?

A Hootsuite B Canva

C Yoast SEO ✔ D PayPal

💡 Explanation ✔ Correct Answer: C

Yoast SEO is specifically mentioned as a tool that helps optimize website

content for search engines. Hootsuite (A) manages social media, Canva

(B) creates graphics, and PayPal (D) handles payment gateways.
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Q19 What is the main goal of Search Engine Optimization (SEO)?

A To rank higher in search engine results and increase

visibility.
✔

B To send bulk emails to customers.

C To create visually appealing graphics.

D To manage social media accounts.

💡 Explanation ✔ Correct Answer: A

SEO involves optimizing website content to rank higher in search

engine results. When a website ranks higher, it gains more visibility and

traffic, which is the ultimate goal of this strategy. Options B, C, and D

describe other digital marketing strategies.

Q20 Which strategy involves creating valuable content like blogs,
videos, and infographics to attract customers?

A Email Marketing B Content Marketing ✔

C Social Media Marketing D Search Engine Optimization

💡 Explanation ✔ Correct Answer: B

Content marketing is specifically defined as creating valuable content

(blogs, videos, infographics) to attract and retain customers. While it

can be shared via email or social media, the core activity is the creation

of the valuable content itself.
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Q21 What is the purpose of Email Marketing?

A Sending targeted emails to promote products and build

relationships.
✔

B Sending physical letters to customers.

C Managing a company's cloud storage.

D Analyzing competitors' websites.

💡 Explanation ✔ Correct Answer: A

Email marketing involves sending targeted emails to potential and

existing customers. Its purpose is twofold: to promote products and to

build ongoing relationships with the audience. It is an extremely cost-

effective digital marketing strategy.

Q22 Which of the following is an E-commerce platform mentioned in the
text?

A Google Docs B Shopify ✔

C Hootsuite D SEMrush

💡 Explanation ✔ Correct Answer: B

Shopify is explicitly mentioned as an e-commerce platform that allows

entrepreneurs to set up online stores, manage inventory, and process

payments. Google Docs (A) is a productivity tool, Hootsuite (C) is for

social media, and SEMrush (D) is for market research.
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Q23 Amazon, eBay, and Shopify allow entrepreneurs to do what?

A Create physical storefronts.

B Set up online stores and sell to a global audience. ✔

C Avoid paying taxes.

D Replace human employees with robots.

💡 Explanation ✔ Correct Answer: B

These platforms are e-commerce enablers. They provide the

infrastructure for entrepreneurs to set up online stores, manage

inventory, process payments, and reach a global audience conveniently.

They do not create physical stores (A) or automate tax avoidance (C).

Q24 Which Pakistani startup is a leading e-commerce platform in
South Asia?

A Bykea B Careem

C Daraz ✔ D Shopify

💡 Explanation ✔ Correct Answer: C

Daraz is specifically highlighted in the case studies as a leading e-

commerce platform in South Asia, including Pakistan. It transformed the

shopping experience by offering a wide range of products and secure

payment options.
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Q25 Bykea, a Pakistani startup, primarily uses mobile apps to provide
what services?

A Online grocery shopping.

B On-demand transportation and delivery services. ✔

C Digital marketing and SEO.

D Cloud computing services.

💡 Explanation ✔ Correct Answer: B

Bykea is a Pakistani startup that leverages mobile apps to provide on-

demand transportation and delivery services. It addressed

transportation challenges in urban areas, demonstrating the potential of

digital entrepreneurship in emerging markets.

Q26 According to the text, what is a major opportunity provided by
digital entrepreneurship?

A Access to a global

market.
✔ B Increased physical

infrastructure costs.

C Reduced customer

engagement.
D Elimination of all competition.

💡 Explanation ✔ Correct Answer: A

Digital entrepreneurship opens up numerous opportunities, with access

to a global market being a primary one. Other opportunities include

cost-effective marketing and enhanced customer engagement. It does

not eliminate competition (D); in fact, it often increases it.
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Q27 Which of the following is a challenge faced by digital
entrepreneurs?

A Lack of access to global markets.

B Cybersecurity threats and high competition. ✔

C Inability to use digital marketing.

D Too few technological advancements.

💡 Explanation ✔ Correct Answer: B

While digital entrepreneurship offers opportunities, it also comes with

challenges. The text specifically lists cybersecurity threats, high

competition, and the need to keep up with rapid technological

advancements as major challenges.

3 Digital Tools & Platforms
10 Questions

Q28 What is the primary function of Google Docs?

A It is a market research tool.

B It is an e-commerce platform.

C It is a digital tool for creating and editing documents

online with real-time collaboration.
✔

D It is a social media management tool.

💡 Explanation ✔ Correct Answer: C

Google Docs is provided as an example of a digital tool. It is a cloud-

based word processor that allows multiple users to collaborate on

documents in real-time. It is not a market research or e-commerce

platform.
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Q29 Which tool is used to track website traffic and user behavior?

A Google Analytics ✔ B SurveyMonkey

C SEMrush D Hootsuite

💡 Explanation ✔ Correct Answer: A

Google Analytics is explicitly mentioned as a market research tool that

tracks website traffic and user behavior. SurveyMonkey (B) conducts

online surveys, SEMrush (C) analyzes competitors, and Hootsuite (D)

manages social media.

Q30 SurveyMonkey is primarily used for:

A Analyzing competitors' online presence.

B Conducting online surveys to gather customer feedback. ✔

C Creating visually appealing graphics.

D Optimizing website content for search engines.

💡 Explanation ✔ Correct Answer: B

SurveyMonkey is a market research tool designed for conducting online

surveys. It allows businesses to gather valuable feedback directly from

their customers, which is essential for making informed decisions.
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Q31 Which tool is used to analyze competitors' online presence and
performance?

A Google Analytics B SurveyMonkey

C SEMrush ✔ D Canva

💡 Explanation ✔ Correct Answer: C

SEMrush is a market research tool used to analyze competitors' online

presence and performance. It gives businesses insights into what their

competitors are doing in terms of SEO, advertising, and content.

Q32 Hootsuite is an online marketing tool used for:

A Managing social media accounts and scheduling posts. ✔

B Creating visually appealing graphics.

C Integrating payment gateways.

D Providing customer service solutions.

💡 Explanation ✔ Correct Answer: A

Hootsuite is categorized under online marketing tools. Its primary

function is to manage multiple social media accounts from a single

platform and schedule posts. Creating graphics (B) is Canva, payments

(C) is PayPal, and customer service (D) is Zendesk.
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Q33 Canva is a digital tool used for:

A Tracking website traffic.

B Creating visually appealing graphics and marketing

materials.
✔

C Managing inventory for an online store.

D Sending targeted emails.

💡 Explanation ✔ Correct Answer: B

Canva is an online marketing tool that simplifies the creation of visually

appealing graphics and marketing materials. It is highly useful for

entrepreneurs who need to create social media posts, logos, or

infographics without advanced design skills.

Q34 Which platform provides tools for setting up online stores and
managing payments?

A Shopify ✔ B PayPal

C Zendesk D Google Docs

💡 Explanation ✔ Correct Answer: A

Shopify is an e-commerce platform that enables businesses to create

and manage online stores with ease. While PayPal (B) integrates

payment gateways, Shopify is the overarching platform for the store

itself.
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Q35 What is the role of PayPal in e-commerce?

A It provides customer service solutions.

B It integrates payment gateways for secure transactions. ✔

C It creates visually appealing graphics.

D It manages social media accounts.

💡 Explanation ✔ Correct Answer: B

PayPal is listed as an e-commerce platform tool specifically used for

integrating payment gateways. It allows businesses to securely accept

payments for transactions. Customer service (A) is Zendesk, graphics

(C) is Canva, and social media (D) is Hootsuite.

Q36 Which tool provides customer service solutions for handling
inquiries and support?

A Shopify B PayPal

C Zendesk ✔ D SEMrush

💡 Explanation ✔ Correct Answer: C

Zendesk is mentioned as an e-commerce platform tool that provides

customer service solutions. It helps businesses handle customer

inquiries and provide support, which is crucial for maintaining customer

satisfaction in online stores.
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Q37 According to the text, why is digital marketing often more cost-
effective than traditional marketing?

A It requires no effort.

B It can reach a global audience at a fraction of the cost. ✔

C It guarantees immediate sales.

D It eliminates the need for a marketing budget entirely.

💡 Explanation ✔ Correct Answer: B

The "Did You Know" box highlights that digital marketing can reach a

global audience at a fraction of the cost of traditional methods. It is also

easier to measure effectiveness through analytics. It still requires effort

(A) and a budget (D), and it doesn't guarantee sales (C).

4 Idea Generation & Problem Solving
10 Questions

Q38 What is the first step in generating a viable business idea
according to the text?

A Creating a business plan.

B Identifying market needs and opportunities. ✔

C Setting up an e-commerce store.

D Hiring employees.

💡 Explanation ✔ Correct Answer: B

Problem identification, that is, identifying market needs and

opportunities, is explicitly stated as the first step in generating a viable

business idea. Until you understand what people need or want, you

cannot create a product or service to fulfill that need.
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Q39 Which technique for identifying market needs involves collecting
feedback directly from potential customers?

A Observation B Market Research

C Surveys and

Questionnaires
✔ D Prototyping

💡 Explanation ✔ Correct Answer: C

Surveys and questionnaires are direct methods of collecting feedback

from potential customers. Market research (B) is a broader category

that includes analyzing trends, and observation (A) involves watching

behavior rather than asking directly.

Q40 Watching how people interact with existing products and services
is an example of what technique?

A Survey B Observation ✔

C Prototyping D Ideation

💡 Explanation ✔ Correct Answer: B

Observation, as a technique for identifying market needs, involves

watching how people interact with existing products and services. This

can reveal unmet needs or frustrations that a new business idea could

solve.
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Q41 What is "Ideation"?

A The process of generating ideas. ✔

B The process of finding effective solutions to challenges.

C The process of manufacturing a product.

D The process of hiring a team.

💡 Explanation ✔ Correct Answer: A

Ideation is defined as the process of generating ideas. It is a creative

and divergent thinking process that forms the foundation of business

idea generation. Problem-solving (B) is the complementary process of

finding solutions to challenges.

Q42 What is the correct order of the Design Thinking process?

A Defining, Empathizing, Ideating, Prototyping, Testing

B Empathizing, Defining, Ideating, Prototyping, Testing ✔

C Ideating, Empathizing, Defining, Testing, Prototyping

D Prototyping, Testing, Empathizing, Defining, Ideating

💡 Explanation ✔ Correct Answer: B

The text explicitly lists the Design Thinking steps in this order: 1.

Empathizing (understanding needs), 2. Defining (stating the problem),

3. Ideating (generating ideas), 4. Prototyping (creating models), 5.

Testing (gathering feedback). This human-centered approach is crucial

for innovative problem-solving.
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Q43 In Design Thinking, what does "Empathizing" involve?

A Generating a range of ideas.

B Understanding the needs of those you're designing for. ✔

C Clearly stating the problem to solve.

D Creating simple models of solutions.

💡 Explanation ✔ Correct Answer: B

Empathizing is the first step of Design Thinking. It requires the

entrepreneur to put themselves in the shoes of the user to deeply

understand their needs, pain points, and desires. This ensures the

solution is actually relevant to the user.

Q44 Which step in Design Thinking involves creating simple models of
solutions?

A Ideating B Defining

C Prototyping ✔ D Testing

💡 Explanation ✔ Correct Answer: C

Prototyping is the step where simple models (sketches, digital models,

or physical samples) of the proposed solution are created. This allows

the entrepreneur to visualize and test the idea early on before investing

heavily in development.
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Q45 What is the purpose of the "Testing" phase in Design Thinking?

A To finalize the product for mass production.

B To try out prototypes and gather feedback. ✔

C To generate a wide range of ideas.

D To understand the user's needs.

💡 Explanation ✔ Correct Answer: B

The Testing phase involves trying out the prototypes with real users and

gathering feedback. This feedback is then used to refine and improve

the product. It is an iterative process, not the final step before mass

production (A).

Q46 Careem, a Pakistani startup, started as a ride-hailing service.
What did it expand into based on market needs?

A Cloud computing and data

analytics.
B Delivery and payment

solutions.
✔

C Social media marketing. D E-commerce platform for

clothing.

💡 Explanation ✔ Correct Answer: B

The "Did You Know" box mentions that Careem started as a ride-hailing

service and expanded to offer delivery and payment solutions based on

market needs. This demonstrates how successful entrepreneurs pivot

and grow by listening to the market.
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Q47 What example is given in the text for using design thinking to solve
a real-world problem in Pakistan?

A An app for online shopping.

B An app to help farmers access weather forecasts and

market prices.
✔

C An app for booking movie tickets.

D An app for playing games.

💡 Explanation ✔ Correct Answer: B

The text provides the example of students using design thinking to

develop an app that helps farmers in rural Pakistan access weather

forecasts and market prices. This is a classic example of using

technology to solve a specific, pressing problem in a local context.

5 Business Plans & Prototyping
7 Questions

Q48 What is the primary purpose of a business plan?

A To guarantee immediate profit.

B To serve as a roadmap for success, clarify ideas, and

outline strategies for growth.
✔

C To fulfill a legal requirement only.

D To replace the need for a marketing strategy.

💡 Explanation ✔ Correct Answer: B

A business plan is a detailed document that acts as a blueprint or

roadmap for a business. It helps entrepreneurs clarify their ideas,

identify potential challenges, and outline strategies for growth. It does

not guarantee profit (A) but helps mitigate risk.
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Q49 Which component of a business plan involves researching the
target market to understand needs and preferences?

A Revenue Model B Market Analysis ✔

C Digital Marketing Strategy D Prototyping

💡 Explanation ✔ Correct Answer: B

Market analysis is the component of a business plan that involves

researching the target market, studying market trends, analyzing

competitors, and identifying the target audience. It is foundational to

understanding if there is a demand for the product.

Q50 What does a "Revenue Model" outline?

A How the business will generate income, including pricing

strategies and sales forecasts.
✔

B The demographics of the target audience.

C The specific colors used in the company logo.

D The step-by-step process of manufacturing a product.

💡 Explanation ✔ Correct Answer: A

A revenue model outlines how the business will generate income. It

answers critical questions like: How much is paid? Who pays? What is

paid for? How is it paid? It includes pricing strategies, sales forecasts,

and potential revenue streams.
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Q51 Which of the following is NOT a component of a comprehensive
business plan mentioned in the text?

A Market Analysis B Revenue Models

C Digital Marketing Strategies D Employee Vacation

Schedules
✔

💡 Explanation ✔ Correct Answer: D

The text lists Market Analysis (A), Revenue Models (B), and Digital

Marketing Strategies (C) as key components of a business plan.

Employee vacation schedules (D) are an operational HR detail, not a

core strategic component of a high-level business plan.

Q52 What is "Prototyping"?

A The final stage of launching a business.

B Creating a preliminary model of a product or service to

test and refine the idea.
✔

C The process of hiring the initial team.

D A type of digital marketing strategy.

💡 Explanation ✔ Correct Answer: B

Prototyping is the process of creating a preliminary model (a prototype)

of a product or service. This allows entrepreneurs to test their ideas,

visualize the solution, and refine it based on feedback before full-scale

production. It is an early stage, not the final launch (A).
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Q53 What is "Iteration" in the context of business development?

A The process of making improvements based on feedback. ✔

B The initial creation of a business idea.

C The process of setting up an e-commerce store.

D The final launch of a product.

💡 Explanation ✔ Correct Answer: A

Iteration is the process of making improvements to a product or service

based on feedback gathered during prototyping and testing. It is a

cyclical process of refining and improving. Facebook and Airbnb are

cited as examples of companies that started with simple prototypes and

iterated based on user feedback.

Q54 Why is gathering feedback from potential customers during
prototyping crucial?

A It guarantees the product will be a bestseller.

B It helps make necessary adjustments and improve the

product or service.
✔

C It is a legal requirement before selling a product.

D It allows the entrepreneur to increase the price immediately.

💡 Explanation ✔ Correct Answer: B

Gathering feedback during prototyping is crucial because it provides

real-world insights into what works and what doesn't. This allows the

entrepreneur to make necessary adjustments and improvements

(iterate) before investing heavily in final production. It does not

guarantee success (A).
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6 Ethics & Sustainability
9 Questions

Q55 What does "Ethical Entrepreneurship" involve?

A Maximizing profits at any cost.

B Incorporating principles of ethics into all aspects of

business operations and decision-making.
✔

C Avoiding all forms of digital technology.

D Only selling products to local customers.

💡 Explanation ✔ Correct Answer: B

Ethical entrepreneurship is about conducting business in a way that is

fair, transparent, and beneficial to all stakeholders. It involves

incorporating principles of ethics (honesty, integrity, fairness, and

respect) into every aspect of the business, not just focusing on profit

(A).

Q56 Which of the following is a principle of ethics in business?

A Dishonesty B Integrity ✔

C Unfairness D Disrespect

💡 Explanation ✔ Correct Answer: B

The text lists Honesty, Integrity, Fairness, and Respect as the core

principles of ethics in business. Integrity means acting consistently with

moral values. The other options (A, C, D) are the exact opposites of

ethical principles.
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Q57 What does "Sustainable Growth" focus on?

A Growing as fast as possible regardless of the consequences.

B Meeting present needs without compromising the ability

of future generations to meet their own needs.
✔

C Only focusing on environmental issues and ignoring economic

growth.

D Reducing the quality of products to save money.

💡 Explanation ✔ Correct Answer: B

Sustainable growth is a core concept of ethical entrepreneurship. It

focuses on developing a business that meets the needs of the present

without compromising the ability of future generations to meet their

own needs. It balances economic, social, and environmental

considerations.

Q58 What do the Sustainable Development Goals (SDGs) represent?

A
A set of 17 global goals established by the United Nations

to address social, economic, and environmental

challenges.

✔

B A set of laws that all businesses must follow.

C A marketing strategy for large corporations.

D A type of digital tool for data analysis.

💡 Explanation ✔ Correct Answer: A

The SDGs are a set of 17 global goals established by the United Nations.

They address various social, economic, and environmental challenges.

Businesses can play a crucial role in achieving these goals by aligning

their strategies with sustainability.
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Q59 How can a business contribute to "Environmental Sustainability"?

A By increasing carbon footprints.

B By reducing carbon footprints, using renewable

resources, and minimizing waste.
✔

C By ignoring environmental regulations.

D By focusing only on economic profits.

💡 Explanation ✔ Correct Answer: B

Environmental sustainability in business involves practices that reduce

negative impacts on the planet. This includes reducing carbon

footprints, using renewable resources, and minimizing waste.

Increasing carbon footprints (A) is the opposite of sustainability.

Q60 Which Pakistani startup is highlighted as an example of
contributing to SDG 7 (Affordable and Clean Energy)?

A Bykea

B Careem

C A startup focusing on solar energy solutions. ✔

D Daraz

💡 Explanation ✔ Correct Answer: C

The text provides an example of a Pakistani startup focusing on solar

energy solutions that contributes to SDG 7 by providing sustainable

energy sources to communities with limited access to electricity. Bykea

(A), Careem (B), and Daraz (D) are not primarily focused on clean

energy.
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Q61 What does the "Did You Know" box say about Pakistan's first
certified green building?

A It is the Daraz headquarters.

B It is the WWF-Pakistan Head Office in Lahore, showcasing

sustainable architecture.
✔

C It is a new shopping mall in Karachi.

D It is the Bykea corporate office.

💡 Explanation ✔ Correct Answer: B

The text states that Pakistan's first certified green building is the WWF-

Pakistan Head Office in Lahore. It showcases sustainable architecture

and energy-efficient practices, contributing to multiple SDGs.

Q62 Which principle of ethical business ensures equal opportunities
and fair treatment?

A Honesty B Integrity

C Fairness ✔ D Respect

💡 Explanation ✔ Correct Answer: C

Fairness, as a principle of ethical business, specifically ensures equal

opportunities and fair treatment for all stakeholders. Honesty (A) is

about truthfulness, Integrity (B) is about moral consistency, and Respect

(D) is about valuing rights and dignity.
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Q63 Why is data security important for digital entrepreneurs?

A Because poor data security can lead to legal and ethical

guidelines violations.
✔

B Because it is the only way to make a profit.

C Because it eliminates the need for customer service.

D Because it replaces the need for a business plan.

💡 Explanation ✔ Correct Answer: A

While the text mentions cybersecurity threats as a challenge, it also

implies the importance of following legal and ethical guidelines. Poor

data security can lead to severe legal repercussions and violates the

ethical principle of respecting customers' privacy and rights.
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7 Comprehensive Review
14 Questions

Q64 Which of the following best summarizes the difference between a
traditional entrepreneur and a digital entrepreneur?

A Traditional entrepreneurs don't take risks; digital entrepreneurs do.

B Digital entrepreneurs leverage digital technologies and

platforms to create and run their businesses.
✔

C Traditional entrepreneurs only sell locally; digital entrepreneurs

only sell globally.

D Digital entrepreneurs do not need to innovate.

💡 Explanation ✔ Correct Answer: B

The key differentiator is the use of technology. Digital entrepreneurs

leverage the Internet, digital platforms, and various technologies (social

media, cloud, big data) to create, operate, and grow their businesses.

Both types of entrepreneurs take risks (A) and need to innovate (D).

Q65 Which of the following is a valid example of a "local business" as
defined in the text?

A A global tech startup like Apple.

B A neighborhood bakery or a small clothing boutique. ✔

C An international e-commerce platform like Amazon.

D A multinational cloud computing company.

💡 Explanation ✔ Correct Answer: B

The text specifically defines local businesses as establishments like a

neighborhood bakery or a small clothing boutique that provide products

or services to their immediate communities. Options A, C, and D are

global or multinational entities.
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Q66 What is the relationship between innovation and problem-solving
for an entrepreneur?

A They are the same thing.

B

Innovation is creating something new, while problem-

solving is finding effective solutions to challenges.

Together they form the foundation of business idea

generation.

✔

C Problem-solving replaces the need for innovation.

D Innovation is only for large companies, while problem-solving is for

small businesses.

💡 Explanation ✔ Correct Answer: B

The text clearly distinguishes them: ideation is generating ideas, and

problem-solving is finding effective solutions. Together, they form the

foundation of business idea generation. Innovation involves creating

something new or improving existing solutions to solve those problems.

Q67 Which of the following is a challenge specifically associated with
the digital landscape for entrepreneurs?

A Access to a global market.

B Keeping up with rapid technological advancements. ✔

C Cost-effective marketing.

D Enhanced customer engagement.

💡 Explanation ✔ Correct Answer: B

The text lists "keeping up with technological advancements" as a

specific challenge in the digital landscape. Options A, C, and D are listed

as opportunities, not challenges.
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Q68 How does a comprehensive business plan help an entrepreneur?

A It guarantees that the business will never fail.

B It serves as a roadmap for success, helping to clarify

ideas and outline strategies for growth.
✔

C It eliminates the need for market research.

D It automatically generates revenue.

💡 Explanation ✔ Correct Answer: B

A business plan is a vital roadmap. It helps clarify the entrepreneur's

ideas, identify potential challenges, and outline strategies for growth. It

does not guarantee success (A) or eliminate the need for ongoing

market research (C).

Q69 What is the significance of the "Did You Know" box about Pakistan's
e-commerce industry?

A It states that the industry is shrinking.

B It estimates the market size at around $4 billion in 2021

with significant growth expected.
✔

C It claims that e-commerce is illegal in Pakistan.

D It states that only foreign companies can operate in Pakistan.

💡 Explanation ✔ Correct Answer: B

The box highlights the rapid growth of Pakistan's e-commerce industry.

It cites the PTA's estimate that the market size was around $4 billion in

2021, with significant growth expected in the coming years. This

indicates a fertile ground for digital entrepreneurs.
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Q70 Which of the following is NOT a digital marketing strategy
mentioned in the chapter?

A Search Engine Optimization

(SEO)
B Social Media Marketing

C Content Marketing D Cold Calling ✔

💡 Explanation ✔ Correct Answer: D

The chapter lists SEO, Social Media Marketing, Content Marketing, and

Email Marketing as digital marketing strategies. Cold calling (D) is a

traditional marketing/sales technique, not a digital marketing strategy

as defined in this context.

Q71 What does the acronym "SEO" stand for?

A Social Engine Optimization B Search Engine

Optimization
✔

C Secure Email Operations D Standard Entrepreneurial

Outlook

💡 Explanation ✔ Correct Answer: B

SEO stands for Search Engine Optimization. It is a digital marketing

strategy focused on optimizing website content to rank higher in search

engine results, thereby increasing visibility and traffic.
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Q72 According to the text, what is a key benefit of using cloud
computing for a business?

A It requires expensive physical infrastructure.

B It reduces the need for physical infrastructure and

enables remote work.
✔

C It eliminates the need for data storage entirely.

D It makes data completely inaccessible from mobile devices.

💡 Explanation ✔ Correct Answer: B

Cloud computing allows businesses to store data and run applications

over the Internet. This reduces the need for physical infrastructure (like

servers) and enables remote work, offering flexibility and cost savings.

It does not eliminate data storage (C) but rather changes how it is

managed.

Q73 Which of the following best defines a "startup founder"?

A Someone who buys an existing franchise.

B An entrepreneur who creates a new business, often in the

technology sector, to solve a specific problem.
✔

C An employee who manages a department in a large corporation.

D An investor who provides capital to other businesses.

💡 Explanation ✔ Correct Answer: B

The text uses "tech startups" (like Facebook, Google, Apple) as

examples of entrepreneurship. A startup founder is an entrepreneur

who creates a new business, often bringing an innovative technological

idea to life to solve a specific market need. They are distinct from

franchise buyers (A), traditional managers (C), or passive investors (D).
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Q74 What is the primary goal of the Design Thinking process in
entrepreneurship?

A To create a product quickly without testing.

B To develop a solution-focused approach that deeply

understands and meets user needs.
✔

C To maximize profits in the shortest possible time.

D To eliminate the need for a business plan.

💡 Explanation ✔ Correct Answer: B

Design Thinking is a solution-focused approach that starts with

Empathizing (understanding user needs). Its primary goal is to develop

innovative solutions that effectively meet those needs through a process

of ideation, prototyping, and testing. It is not about skipping testing (A)

or solely focusing on speed/profit (C).

Q75 Which of the following is an example of a "Digital Tool" as described
in the chapter?

A A physical cash register. B Google Docs. ✔

C A handwritten ledger. D A traditional billboard.

💡 Explanation ✔ Correct Answer: B

The text defines digital tools as software and online services that help

perform tasks efficiently. Google Docs is explicitly given as an example.

A cash register (A), handwritten ledger (C), and traditional billboard (D)

are physical/traditional tools, not digital tools.
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Q76 Why is "Empathizing" considered the first step in Design Thinking?

A Because it is the easiest step.

B Because it allows the entrepreneur to understand the

needs of the people they are designing for.
✔

C Because it generates the most revenue.

D Because it involves creating the final product.

💡 Explanation ✔ Correct Answer: B

Empathizing is the first and most crucial step because it grounds the

entire design process in the reality of the user's experience. By

understanding the needs, frustrations, and desires of the target

audience, entrepreneurs ensure they are solving a real problem, rather

than just guessing.

Q77 Which of the following is an economic benefit of entrepreneurship
mentioned in the text?

A Decreasing the variety of goods and services.

B Creating new jobs and providing new products and

services.
✔

C Reducing competition in the market.

D Increasing unemployment rates.

💡 Explanation ✔ Correct Answer: B

The text explicitly states that entrepreneurship drives economic growth

by creating new jobs and providing new products and services. This

directly improves the standard of living. It increases, rather than

decreases, the variety of goods (A) and competition (C).
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